
Robotti Value Equity
3Q20 Quarterly Review



www.robotti.com 2

Agenda

1. Firm Update

2. Review of the Quarter

3. Portfolio Changes

4. Position Analysis

5. Outlook & Conclusion



www.robotti.com 3

1. Firm Update
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Firm Update
• In adherence with health and safety guidelines, we continue 

to have a limited number of employees work from our offices 
on a restricted, rotating basis.

• We maintain our focus on what we have been doing best for 
the past ~40 years - sourcing and vetting under-followed, 
often contrarian, investment ideas.

• The institutional Separately Managed Account Strategy is 
progressing, and we hope to have the first accounts open by 
the end of the year.

CONFIDENTIAL. Past performance is no guarantee for future results.
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2. Review of the Quarter
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3Q20 in Review: 

CONFIDENTIAL. Past performance is no guarantee for future results.

source: WSJ, Bloomberg, CNBC, Barron’s

• Outperformed the benchmark, but more of the same

• Bifurcated markets continue to be bifurcated

• We continue to believe that risk is accurately priced into 
the companies we hold, but the opportunity is not

• Industries are in flux – a seasoned stock picker’s friend

• Uncertainty is still a driving force
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3Q20 Review: Robotti Value Equity (RVE)

All data is through the end of September 2020.  See monthly report for footnotes.

CONFIDENTIAL. Past performance is no guarantee for future results.

MTD QTD YTD

RVE (3.20%) 10.09% (21.78%)

Benchmark (3.85%) 3.54% (18.39%)

S&P 500 (3.80%) 8.93% 5.57%

PERFORMANCE3

Top 5: 34%

Top 10: 50%

Cash & Equivalents 4%

TOP HOLDINGS & CASH2

Company Weight QTD YTD
Builders FirstSource, Inc. 9.6% 57.6% 28.4%
Subsea 7 S.A. 9.5% 14.1% -40.0%
Norbord Inc. 5.9% 29.6% 10.3%
Westlake Chemical Corporation 5.1% 17.8% -9.9%
LICT Corporation 4.0% 1.2% -5.0%

Top 5 Positions (excluding cash)
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3. Portfolio Changes
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Our Approach: Measured
• As we have reiterated since the beginning of the pandemic, we are 

taking a measured approach to portfolio changes

• In the quarter we added to our positions in Canadian Solar, Aercap
Holdings, and Berkshire Hathaway

• CSIQ

• AER

• BRKB

CONFIDENTIAL. Past performance is no guarantee for future results.
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4. Position Analysis
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Top Performance Drivers

CONFIDENTIAL. Past performance is no guarantee for future results.

source: S&P Capital IQ, Yahoo! Finance

Company Weight QTD
Builders FirstSource, Inc. 9.6% 57.6%
Norbord Inc. 5.9% 29.6%
Subsea 7 S.A. 9.5% 14.1%
Westlake Chemical Corporation 5.1% 17.8%
Toromont Industries Ltd. 2.6% 20.7%

Top 5 Contributors to Performance

Company Weight QTD
Western Digital Corporation 3.1% -17.2%
GrafTech International Ltd. 2.7% -14.3%
AerCap Holdings N.V. 1.2% -18.2%
Methode Electronics, Inc. 1.8% -8.8%
Cavco Industries, Inc. 1.9% -6.5%

Top 5 Detractors from Performance
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Analysis: Homebuilding

CONFIDENTIAL. Past performance is no guarantee for future results.

source: S&P Capital IQ, Yahoo! Finance
Homebuilding stocks in SMA are weighted average of BLDR, OSB, UMH, CVCO, SKY, LEGH, BMCH, NOBH
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The Housing Recovery

CONFIDENTIAL. Past performance is no guarantee for future results.

• September 2020 
total housing starts 
of 1.415 mm 
highest since 2011

source: FRED
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Patience, Persistence, Conviction

CONFIDENTIAL. Past performance is no guarantee for future results.
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The New Builders FirstSource

CONFIDENTIAL. Past performance is no guarantee for future results.
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Analysis: Tidewater

CONFIDENTIAL. Past performance is no guarantee for future results.

At today’s valuation, Tidewater (NYSE:TDW) is a compelling investment opportunity:

• Selling at a fraction of its replacement cost, maybe as much as a 90% discount

• Strong balance sheet with significant cash and access to cash

source: Tidewater Presentations
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Analysis: Tidewater

CONFIDENTIAL. Past performance is no guarantee for future results.

• Positive operating cash flows 
covering most of CAPEX 
(including vessel reactivations)

• Board and management poised 
to use their position to capture 
opportunities

• Competitive landscape 
populated with financially 
struggling companies

• Opportunities abound

source: Clarksons Platou
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5. Outlook and Conclusion
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Outlook

CONFIDENTIAL. Past performance is no guarantee for future results.

• Stock picking is still important

• Change leads to mispricing of securities

• Outlook is strong, and companies are improving

• Business cycles still exist (despite governments’ efforts)

• Valuation is still our guiding principle
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Disclaimers

CONFIDENTIAL. Past performance is no guarantee for future results.

FOR INTERNAL USE ONLY

Disclosures

Robotti & Company Advisors, LLC is an SEC registered investment adviser.

This presentation is for illustration and discussion purposes only and is not intended to be a recommendation, or an offer to
sell, nor should it be construed or used as investment, tax, ERISA or legal advice. Any such offer or solicitation will be made
only by means of delivery of a presentation, offering memorandum, account agreement, or other information relating to such
investment and only to suitable investors in those jurisdictions where permitted by law.

The contents of this presentation should not be relied upon in substitution of the exercise of independent judgment. The
information is furnished as of the date shown, and is subject to change and to updating without notice; no representation is
made with respect to its accuracy and may not be relied upon for the purposes of entering into any transaction. In addition,
certain information has been obtained from third party sources and, although believed to be reliable, the information has not
been independently verified and its accuracy or completeness cannot be guaranteed.

A copy of the Advisors’ Form ADV Part 2 is available upon request and is also available on the SEC’s website at 
www.adviserinfo.sec.gov. 

Any investment is subject to risks that include, among others, the risk of adverse or unanticipated market developments,
issuer default, risk of illiquidity and loss of capital. Past performance is not indicative of future results.

http://www.adviserinfo.sec.gov/


Robotti & Company Advisors
60 East 42nd Street, Suite 3100

New York, NY 10165

www.robotti.com

Contact:
Lindsey Sichel Rubinstein

Managing Director, Marketing & IR
+1 (646) 442-6715

rubinstein@robotti.com


